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TO THE STOCKHOLDERS OF 


AA May ¢ 60,Ine 


New York, N. Y., October 5, 1943 


The annual audited report of the Corporation and its subsidiary companies 
for the fiscal year (52 weeks) ended July 31, 1943 is submitted herewith. 
This is the first audited report rendered for a full year since the adoption in 
1942 of a fiscal accounting year ending on the Saturday nearest July 31. 

The accompanying statements present the consolidated financial position 
of R. H. Macy & Co., Inc. and its subsidiary companies at July 31, 1943 
and August 1, 1942, together with the operating results for the years ended 
on those dates. 


FINANCIAL REVIEW 


Consolidated net retail sales; including those of leased departments, for the 
year ended July 31, 1943 amounted to $166,759,594.03 as compared with 
$158,099,777.96 for the preceding year ended August 1, 1942. Net retail 
sales of the individual stores for the two years are shown in Table No. 2 
of this report. 

Consolidated net profit of the Corporation and its subsidiaries, be- 
fore federal taxes, minority interests, and special reserves, amounted to 
$11,464,148.50, as compared with $6,516,000.55 for the previous year. 

The provision for federal income and excess profits taxes was $7,285,000.00 
for the fiscal year ended July 31, 1943 as compared with $3,384,000.00 for 
the previous year. | 

Consolidated net profit, after deducting federal taxes on income and 
special reserves of $613,132.00, as explained on page 4, was $3,546,776.28, 
which is equivalent to $2.14 per share, as compared with $3,052,294.20 or 
$1.84 per share for the previous year. Earnings per share are based upon 
1,656,067 shares outstanding at the close of each year. 
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While the fiscal year of the Corporation for financial purposes was changed 
during 1942 to end on the Saturday nearest July 31, its fiscal year for federal 
tax purposes continues to end on January 31. This requires estimating tax 
provisions based on estimated profits for a succeeding six months and, as 
explained in Note 4 to the financial statements, has caused, and may con- 
tinue to cause, too large or too small provisions for taxes in any fiscal 
year. 

For the year under review, the Lifo method of inventory valuation was 
abandoned and accordingly the provision of $3,086,868.00 previously made 
was cancelled. Simultaneously, a general reserve of $3,100,000.00 was pro- 
vided for possible losses due to future decline in market values of merchan- 
dise inventories. 

During the year under review, the Corporation established a reserve of 
$600,000.00 to meet extraordinary conditions which may arise during 
and after the present war. Under present tax law, the provision from profits 
to create this reserve is not deductible for tax purposes which partly accounts 
for the high percentage of taxes to profits before taxes. 

Current assets at July 31, 1943 amounted to $58,594,150.47 and current 
liabilities were $14,641,188.83, a net working capital of $43,952,961.64. 
This represents an increase in net working capital during the year of a 
little over $4,000,000.00. At the same time, long-term debt decreased 
$1,917,375.00. 

On March 6, 1943, L. Bamberger & Co. exercised its privilege of pre- 
paying the balance of the principal amount of a mortgage of $900,000.00 
held by The Mutual Benefit Life Insurance Company; this mortgage carried 
interest at the rate of 414 % per annum. 

The Corporation acquired for the sum of $1,100,000.00 the remaining 
stockholders’ interests in 455 Seventh Avenue, Inc. (a subsidiary company) 
which holds the ground lease on which is erected a portion of the main store 
building of R. H. Macy & Co., Inc. 

Reference is made to the Comparative Balance Sheet Statistics and also 
the Comparative Operating Statistics which are set forth on Tables No. 1 
and 2, respectively, of this report. 


DIVIDENDS 


Dividends aggregating $3,312,134.00 were paid during the year at the rate 
of 50c per share for each quarter on October 1, 1942, January 2, 1943, 
April 6, 1943 and July 1, 1943. On August 25, 1943 a dividend was declared 
payable on October 1, 1943 at the rate of 50c per share. 
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POST WAR PLANNING 


We have been actively engaged in various industry and public post war 
planning considerations. To be prepared for the many post war readjust- 
ments which we will be called upon to meet, a committee of three, members 
of the Executive Committee, has been set up to study such subjects for the 
corporation as a whole. The several subsidiaries have also organized respon- 
sibility for such work in cooperation with the corporate committee, and in 
their communities are acting with local civic groups in studying plans for 
the post war period. It is our belief that the successful development of such 
planning for the advancement of the economic and community life is indis- 
pensable if we are to have the kind of post war recovery and prosperity 
which there is every reason to believe is possible. 


GENERAL 


During the past year the Corporation has felt the full effect of the various 
governmental measures designed to control inflation and to provide for an 
equitable distribution of scarce goods. The governmental program includes 
not only regulatory orders, but requests for voluntary action as well. Our 
operations were adjusted to comply with the regulations on the distribution 
of merchandise both from the source and to the public, on the stabilization 
of prices of merchandise bought and sold, on the delivery of merchandise, 
and on the filling of mail and telephone orders. In the field of voluntary 
action, we have cooperated with the government’s declaration of policy 
with respect to the curtailment of promotional advertising of scarce mer- 
chandise. The War Production Board control of inventories of finished goods 
in the hands of retailers has had its effect in limiting the supply of goods 
available for civilian consumption and probably some limitation will con- 
tinue for the duration of the war. In addition, rationing controls of specific 
types of merchandise have been put into effect by the Office of Price Admin- 
istration. As a result, our inventories at the close of this fiscal year are sub- 
stantially lower than a year ago. 

The complex problems resulting from war controls, the continuing scarcity 
of both merchandise and manpower, and unforeseen war emergencies make 
it difficult to foretell our future course of volume and profit. 

Approximately 4,700 employees of the Corporation and its subsidiaries 
have entered the Armed Forces. This has been a heavy drain on personnel, 
both executive and staff. In addition, many of our executives have taken 
important positions in other government war-time services. The added 
burdens resulting from such substantial reductions in the number of trained 
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people, and from the increased problems of distribution brought on by 
the war, have been well carried by those remaining. The Corporation and 
its subsidiaries have rendered active assistance in the promotion of im- 
portant war programs both in their communities and nationally. Our sales 
quota in the Third War Loan Drive was exceeded, for which employees 
and customers alike are to be commended. The Management expresses 
its appreciation for the loyalty and effective cooperation of the entire 
organization. 
Respectfully submitted, 
JACK I. STRAUS 


President. 
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TOUCHE, NIVEN & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


EIGHTY MAIDEN LANE 
NEW YORK 


October 1, 1943 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF R. H. MACY & CO., INC.: 

We have examined the consolidated balance sheet of R. H. Macy & Co., Inc. and 
subsidiary companies, and the balance sheet of Macy’s Bank, both as of July 31, 
1943, and the consolidated statements of profit and loss and surplus for the fiscal 
year (52 weeks) then ended, have reviewed the system of internal control and 
the accounting procedures of the companies and, without making a detailed audit ot 
the transactions, have examined or tested accounting records of the companies and 
other supporting evidence, by methods and to the extent we deemed appropriate. 
Our examination was made in accordance with generally accepted auditing stand- 
ards applicable in the circumstances and included all procedures which we con- 
sidered necessary. 

In our opinion, the accompanying consolidated balance sheet of R. H. Macy & 
Co., Inc. and subsidiary companies, the balance sheet of Macy’s Bank, and the 
related consolidated statements of profit and loss and surplus present fairly the 
position at July 31, 1943, and the consolidated results of operations for the fiscal 
year ($2 weeks), in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year, except for the change, 
which we approve, in the method of stating merchandise inventories referred to in 


Note 3 to the financial statements. 


TOUCHE, NIVEN & CO. 





| 


R. H. MACY & CO., INC. (A New York Corporation) AND SUBSIDIARY 





a a a a eR a a a a a ts a ee ss ee 
ASSETS 
JULY 31, AUGUST 1, 
1943 in? 
CURRENT ASSETS: 
Cash on Géemand Genesit and on hand... cos ss ios es fe ace ra ee $ 6,141,530.27  $ 5,501,530.49 
United States Government obligations—at cost or redemption amount... . 22,640,237.13 6,740,048 .06 
Notes and accounts receivable: 
Regular retail, less reserves of $146,550.00 at July 31,1943 and $177,200.00 
En Fe 508i didn Nels EG Le Wind Ws he he Se ES 2,373 ,678.49 2 348,486.90 
“Cash-Time”’ and other instalment accounts, less reserves of $422,400.00 
at July 31, 1943 and $465,600.00 at August 1, 1942................. 3,891,752.71 4,.727,659.51 
Merchandise inventories on hand and in transit—on the bases explained 
eI ae si toa a See oc aa et a cia Goh win keane aaa 22,438,113.73 33,520,154.70 
I NE igo) Fe Rn ee Se tN ae tiie ect e eet eee 1,108 ,838.14 829,618.82 


$ 58,594,150.47  $53,667,498.48 


OTHER ASSETS: 


Land, buildings and equipment not used in operations—on the basis of cost, 
less depreciation of $13,612.87 at July 31, 1943 and $74,129.53 at 


PMID Ba BG soo soa is ss bak Soka cea nes chs eax Rea haces $ 241,108.45 $ 477,361.45 
Investment in Macy’s Bank—at cost (equity in net assets $780,923.31 at 

July 31, 1943 and $773,820.44 at August 1, 1942)................. 742,000.00 743,000.00 
en Cn IN Soran sd ros rn cre ea ww ER EKITS ab di 48 465.08 34,327.54 
Deposits with mutual insurance companies...............-000200eeseeees 125,505.21 108,690.43 
ING os ane on santa ae hat Oe ea ey cag er eee Ci 270,387.98 415,865.36 


$ 1,427,466.72 $ 1,779,244.78 


FIXED ASSETS—on the basis of cost, less depreciation: 
Owned property: 


RS ba bass Ricks oak Sah eek hE SS eee CHE eee eee $ 6,935,997.81  $ 6,935,997.81 
Buildings and building equipment, less depreciation of $13,971,674.56 

at July 31, 1943 and $13,064,952.43 at August 1, 1942............. 15,002,553.80 15,898,016.77 
Leased property (buildings, building equipment and improvements) and 
leaseholds, less amortization of $12,231,984.74 at July 31, 1943 and 

REDE Ie Pe Oe eB NE ks os cis Oe 0a bee ease ads cases 10,595,112.64 10,046,072.76 
Store fixtures and equipment, less depreciation of $7,003,371.14 at July 31, 

19683 and S6,741,9772.57 at Asmat 1, TOGZ 65. voce cccccancnsns 4,770,888.87 5,651,700.98 
Delivery equipment, less depreciation of $294,828.66 at July 31, 1943 and 

SoRe PTT Me TIE Be PES aos ee Be me he cane ORS 289,930.49 419,936.21 


$ 37,594,483.61  $38,951,724.53 


PREPAID EXPENSES AND DEFERRED CHARGES: 


SONY OF IIE ooo ie ee da SW eiSeat a w AG Mo eRe aoe sd Rena eeeweess $ 916,618.90 $ 898,358.12 
Pmekiited INSUTANCE, PTCDRIG TAKE, CEC... co 6c oc 0 ois 6a ce ee se'e one's 1,532,020.21 1,475 ,900.97 
Unamortized expense in respect of long-term debt.................0.055 263,605.89 320,631.90 

$ 2,712,245.00 $ 2,694,890.99 

3 2, * Re en ene MO eco hoe ene hare wee, eee Cent SO ET TEE $ 100 §$ 1.00 


$100,328,346.80  $97,093,359.78 


See explanatory notes on pages 12 and 13. 
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COMPANIES—COMPARATIVE CONSOLIDATED BALANCE SHEET 





LIABILITIES 


CURRENT LIABILITIES: 


Notes payable—commercial panel... ...cccccncccwescccsncgercenebicency 
GANNETT Ss ds cite pec ad Ko WE Re CUA A URAer ew a mb KEN 
Accrued liabilities: 
as IRL 0 AMAIA PER eh EEN hh hi a nincmapon il iki MTA 
I SOR Rs hk a ate bic fl Gea ik inno lon myn oe MOR ee 
nr I RE A cn On cnn bh di ninm ee hh anh Ae eee 
I NS re rats a a cn a wha a ge Hg CR a ce ae 
Teens nt OEORERMNINR = oi, ies Gu ois ove bee e ae oka «Ske wus 
Other current liabilities: 
rama Cenarion ik ae valk 4d dd ura a See oo owe new 
Portion of long-term debt due within one year (See Note 5)........... 


LONG-TERM DEBT (exclusive of portion due within one year, included in 
current liabilities): 

Debentures and notes payable, due after one year to 1952, less debentures 

held in treasury of $196,000.00 at July 31, 1943 and $150,000.00 at 

a GS «are ey re en re eee ee Ree oo et 

Mortgages payable, due after one year to 1959... 1.2.2... cece eee eee 

Total (average interest rate 2.23% at July 31, 1943 compared with 2.32% 

Oe REE BOS PRES: bia bh eas Ka ACR e 4 ka EARN PES 6 RRA E RA 


RESERVES: 


For deferred taxes on profits on instalment sales and for possible assess- 
ae OF Cieh Gir NUNN ON a5 osc os ch iis now chs cenwenenotione« 
For possible future decline of inventory values, $3,100,000.00 (See Note 3), 
and for war and post war contingencies, $600,000.00.............. 
ew SIN a ore n> alge pos wap eke Wikiaie Sea ean i Ue WRC Hin de one 
For variations in prices of securities held by Macy’s Bank (See Note 2)... 


MINORITY INTERESTS IN SUBSIDIARY COMPAN Y—preferred 
stock outstanding, less deficit applicable thereto................-. 


CAPITAL STOCK AND SURPLUS: 


Common capital stock: 
Authorized, 2,500,000 shares of no par value 
SU Se Oar WN i et oko, Sh cdamicb nase ao keReee er eeewa 
Een Saekes Th Rea, SETS ME ois ois k's oss Fasc ens cg usesnees 
Ceteeaiee, EGIG DG GION. x Cia oie 55055 Hs Ka od do ceed ones RE RORES 
Surplus, per Statement No. 3: 
Dae CReRNe TRE TEE oo ie oO Bas se vais nawawe aaa 
SUNME MAMPOMERS Sak te Aik Riek ni parks ah Dade ain NE Eaten a Aaa ese 8 


See explanatory notes on pages 12 and 13. 


STATEMENT NO. 1 


JULY 31, 
1943 


4,145,629.02 


1,007,446.51 
693,132.80 
4,654,301.30 
1,033,714.70 
815,542.55 


990,921.95 
1,300,500.00 


$ 14,641,188.83 


$ 19,954,000.00 
___ 574,750.00 


$ 20,528,750.00 


$ 1,457,206.22 


3,700,000.00 
50,000.00 


$ 5,207,206.22 


‘$ 113,918.95 


$ 41,498,475.00 
96,800.00 


$ 41,401,675.00 


$ 8,858,266.75 
9,577,341.05 


$ 18,435,607.80 
$100,328,346.80 


eete 


AUGUST 1, 
1942 


$ 2,500,000.00 
3,542,009.94 


582,701.46 
665,440.48 
2,517,007.76 
1,050,968.48 
908,003.41 


747,626.99 
1,300,500.00 
$13,814,258.52 


$20,925 ,000.00 
1,521,125.00 


$22,446,125.00 


$ 1,054,044.65 


50,000.00 
3,668.81 
$ 1,107,713.46 


$122,622.28 


$41,498,475.00 
96,800.00 


$ 8,623,624.47 
9,577,341.05 


$18,200,965.52 
$97,093,359.78 
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STATEMENT NO. 2 R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 
afoetoatoatoatoateatortoctoatoctoctortoctoctoctoctontoctoatoatoatoatoate sfoaieatoatoetostoctoctoctoctoetoetestoetoetoetoetoatont etoctectectectest odtotectedtetodededededetededecededectededtedtedtedtedtectedteaton’ oefeatostostest oatoatoste 





COMPARATIVE CONSOLIDATED PROFIT AND LOSS 


YEAR (52 WEEKS) ENDED YEAR (52 WEEKS) ENDED 
JULY 31, 1943 AUGUST 1, 1942 
Net Rerait SAEs, including those of leased 
Cana te ari PO Eig ee ae $166,759,594.03 $158,099,777.96 
Cost or Goops SoLp AND ExPENsEs, exclusive 
of items listed below................. 146,436,802.19 141,289,351.60 
$ 20,322,791.84 $ 16,810,426.36 
Depuct: 
Maintenance and repairs................. $1,505,140.13 $1,648,781.37 
RIN 6 Be Bc ateg 2,864,396.05 2,826,985.26 
Taxes, other than those applicable to cost of 
goods sold and federal taxesonincome.. 3,332,897.97 3,333,738.62 
Rents paid less rents received............. 1,397,784.28 1,302,500.36 
Interest and debt discount and expense..... 576,378.72 468,848.55 
Purchase of paid-up annuities for pensioned 
SNE 85 5 ic US ir tein dete eeeKRSe — 1,237,000.00 
Total (exclusive of amounts applicable to 
CEE WICOIIED o.oo vlan a axe palin tiek hws 9,676,597.15 10,817,854.16 
$ 10,646,194.69 $ 5,992,572.20 
OrHER INCOME: 
Income from radio station WOR, from securi- 
ties, and from miscellaneous non-trading 
ES CUR 5 cia Sec ete cet sheues $1,006,329.26 $ 831,251.99 
Less losses (net) on dispositions of properties 
no longer used in store operations...... 188,375.45 307,823.64 
817,953.81 523,428.35 
Net Prorir Berore Minority INTERESTS AND 
PRovISION FOR FEDERAL TAXES ON 


NE FO EAN SRA ho he os RA $ 11,464,148.50 $ 6,516,000.55 


Depuct: 
Provision for federal taxes on income (See 
PROG Ns hk a's Sacco eee ee kageine $7,285,000.00 $3 384,000.00 
Interest of minority stockholders in profits 
(net) of subsidiary companies......... 19,240.22 79,706.35 
7,304,240.22 3,463,706.35 
Pe ar RS ks 8 RS cad el obese $ 4,159,908.28 $ 3,052,294.20 


Depuct: 
Provision for possible future decline of in- 
WORT DES AN «ch ce xe ane keds $3 100,000.00 $ — 
Less amount by which inventories were 
reduced to August 1, 1942 by use of 
Lifo method, now added back (See 
WOE WE a oh) x 3h Silk <a Sen case naan 3,086,868.00 -———- 
$ 13,132.00 $ — 
Provision for war and post war contingencies. 600,000.00 — 
613,132.00 ane 
BALANCE TRANSFERRED TO EARNED SuRPLUS 
Cee PE TOs Chote recchsWs. canara $ 3,546,776.28 $ 3,052,294.20 


See explanatory notes on pages 12 and 13. 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 


a a ss ss te es 






CONSOLIDATED SURPLUS 
Year (52 Weeks) Ended July 31, 1943 


EARNED SURPLUS: 
Balance, August 1, 1942 
Add balance per accompanying profit and loss statement 


se ie-@ @' 2. 2/2 © 6-8 64:62 © © 0:8 @ BHe:.@ @. 68:6 ©: 8) Oe 024. 8 62) 07 0:8 6 8.8 210-8 @ 0 O8 


Deduct dividends declared on common stock of R. H. Macy & Co., Inc., at $2.00 per share..... 


Balance, July 31, 1943, to Statement No. 1 (See Note 6) 


CAPITAL SURPLUS: 
Balance, August 1, 1942 and July 31, 1943, to Statement No. 1 


Rudo. @ 6 OO 2 00-2: 8 O.'e @ @-'O.6 
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MACY’S BANK (A New York Banking Corporation) 


COMPARATIVE BALANCE SHEET 


ASSETS 
Cash: 
Ch I BAI BE ONE ook sn wnwn Se tars bs cade code wanes ees 
On time deposit—due in not over six months................0 00 0eeeeees 
On deposit as issuing agent for U. S. War Savings Bonds 


Investments (See Note 9): 
U. S. Government obligations ($1,500,000.00 pledged to secure U. S. War 
Ritts Gepnhe-—“G88 COMPTON: 665 5 ae 6a eno <a paws bh ceded eiunseens 
State, municipal and corporate obligations. ..............0ecceeeeeeeees 
Real estate mortgages—guaranteed by Federal Housing Administration... . 


R. H. Macy & Co., Inc.: 


Amount receivable under operating contract (See Note 2) 
Current accounts 


® @26£=60668 6 6:84 48 8.0 @ & 


Soe ese @OBeeai®@2.60 4 
C6. @ RiGee. & 0,64 84.6: Oa: @ 2 O'S O 2. OB Bia B10 4G\' 9, o -3020>48 2 OS. B..9 8 2 80.89 OG Aid 24 2 ¢ 
so 6 -6.4:206.8:80 80. 8 6.2 6261.0 ©@ BE OD C2 2 &: 6.9090 @: 8 0 6 2:6 0, 8.100 6:06 2S V'.0//8 


6/60 )28 12. @ a8 6.0" 0 Ore: le 2. 6 O1Ole @ 6.38 42 Be: 2-01.00 2 0.0 2 42:88 Oe 8 6 2 6/0. '6; 8 BO: 8. £2.64 018.88 


LIABILITIES 
CK ie IG 5a) io 66's Bids WS VS WK BOW aaa EONS CPR ee seb 
Due to Federal Reserve Bank—U. S. War Loan deposit 
Accounts payable and accrued expenses 
Capital stock and surplus: 


Capital stock, of a par value of $100.00 per share—authorized, issued and 

outstanding, 3,750 shares 
Pathe MPCs. 63 ean a no ae 462 a nbn cp eee One Ae da aiad gh acsalaee 
Undivided profits 


a .S bh. O78 4 OKO 2: © B86. 610 2D. @. 8.439 0 0 6 8. 0:83 (86 6 Bre 8 #8 2 4 6 6 4 


> 6: 6: ©&. 2-2 0-0 .@ £226 7216..0)16: (2 2 'O-O.60 @ O14 4.40-2 242 OS OS 6 FOO O'S OP £6: O28 DB 69: 2 98:8 


( ) denotes deduction. 
See explanatory notes on pages 12 and 13. 


JULY 31, 
1943 


$1,387,347.30 


4,798,241.05 
323,348.70 
435,188.52 


(104.00) 
17,695.68 
1,170.95 


$6,962,888.20 


$5,344,557.10 
776,381.74 
52,177.60 


375,000.00 
375,000.00 
39,771.76 


$6,962,888.20 


STATEMENT NO, 3 


$ 8,623,624.47 


3,546,776.28 


$12,170,400.75 


3,312,134.00 


$ 8,858,266.75 


$ 9,577,341.05 


STATEMENT NO. 4 


AUGUST 1, 
1942 


$3,569,661.32 
210,000.00 
50,000.00 


612,878.38 
642,250.97 
417,716.57 


3,668.81 
2,107.82 
7,195.15 
2,306.35 


$5,517,785.37 


$4,704,497.38 


31,881.15 


375,000.00 
375,000.00 
31,406.84 


$5,517,785.37 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 
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NOTES TO FINANCIAL STATEMENTS 


(1) The accompanying consolidated financial statements include by consolidation the figures of all subsidiary companies owned 
to the extent of over 50% with the exception of several foreign subsidiary companies the investments in which were nominal 
and have been written off, and Macy’s Bank for which a separate balance sheet is included herewith. 


(2) Under the contract between R. H. Macy & Co., Inc. and Macy’s Bank, the former in substance guarantees the Bank against 
operating loss and decline in prices of securities held by the Bank. 


(3) As explained in the reports to the stockholders for the year ended January 31, 1942 and for the period ended August 1, 1942, 
merchandise inventories at those dates were stated on the basis of “cost or market, whichever is lower” as determined by the 
retail method of inventory but, in arriving at cost, the Lifo (last-in first-out) method of valuation, based on an index of retail 
price changes was used. At July 31, 1943, merchandise inventories also are stated at “cost or market, whichever is lower” as 
determined by the retail method of inventory but without the use of the Lifo method of determining cost. By the use in the 
two earlier periods of the Lifo method, merchandise inventories and, correspondingly, net profits after taxes had been reduced 
by an aggregate of $3,086,868.00; of this amount $2,281,868.00 was deducted from net profit in the accompanying profit and 
loss statement for the year ended August 1, 1942. The cumulative Lifo adjustment of $3,086,868.00 has now been added back 
to profit and loss for the year ended July 31, 1943. On the other hand, net profit after taxes for that same period has been 
reduced by $3,100,000.00 to provide a general reserve in that amount for possible losses due to future decline in market values 
of merchandise inventories. 


(4) The provisions for federal taxes on income consist of the following: 


YEAR ENDED 
JULY 31, 1943 AUGUST 1, 1942 
POOGMIOE CE BOG MINEO ok esi ncnckix Dw bo awn nto $2,384,500.00 $3,237,000.00 
ce att ida aa ARO eon ei EES 4,900,500.00 147,000.00 


$7,285,000.00 $3,384,000.00 


These provisions are divided by half-yearly periods, as follows: 


Pe NN I arn Ee RT eae $5,356,000.00 $2,160,000.00 
EI WE MAI eg no he os Soa eo cee eevee 1,929,000.00 1,224,000.00 


$7,285,000.00 $3,384,000.00 


While the fiscal year of the Corporation for financial purposes was changed during 1942 to end on the Saturday nearest 
July 31st, its fiscal year for federal tax purposes continues to end on January 31st. In making provision for federal taxes on 
income at the end of the financial fiscal year it is necessary to estimate the income for the remainder of the tax fiscal year 
ending January 31st in order to arrive at an effective tax rate which is to be applied to the profits earned from January 31st 
to the end of the financial fiscal year. When the reserve was provided as at August 1, 1942 it was anticipated that there 
would not be a liability for excess profits tax for the year ending January 31, 1943; however, the profits for the Fall of 1942 
were found to be better than anticipated and the Corporation was required to pay an excess profits tax. Had the provision 
for federal taxes on income for the six months ended August 1, 1942 been made at the effective rate for the tax fiscal year 
ended January 31, 1943, such provision would have been higher by approximately $505,000.00; accordingly, the net profit 
for the year ended August 1, 1942 would have been lower by that amount with a corresponding increase in the net profit 


for the year ended July 31, 1943. 


The provision of $1,929,000.00 made during the six months ended July 31, 1943 is at an effective tax rate which includes a 
proportionate part of the excess profits tax which, it is anticipated, will be payable for the tax fiscal year ending on Janu- 
ary 31, 1944. 


[ 12] 


R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 
Sostoatoatoatodtoctoctectoctoctectoctedtectestestestoctectedtedtectectocton’ estoctoatestoctoates! Sodtestoctectoctoatoatoatectest Seetoatecte 











NOTES TO FINANCIAL STATEMENTS — (Continued) 


(5) Portion of long-term debt due within one year includes a mortgage payable in the amount of $326,000.00 which, in the audited 
report to stockholders at August 1, 1942, was included in long-term debt because of the likelihood of its extension at maturity 
on February 1, 1943. In lieu of an extension, the mortgagee agreed to carry the mortgage as an overdue obligation contingent 
upon certain conditions. The mortgagee reserves the right to review the loan on February 1, 1944. This mortgage is secured 


by garage property owned by a subsidiary company in which the controlling interest is held by L. Bamberger & Co. (a wholly- 
owned subsidiary). 


(6) Under the terms of the indenture relating to the Ten Year 214% Sinking Fund Debentures due May 1, 1952, of which 
$11,504,000.00 were outstanding at July 31, 1943, the Corporation has agreed, so long as any of the Debentures shall remain 
outstanding, that it will not declare any dividends (other than stock dividends) or acquire any of its capital stock if such 
action would result in the payment, when added to other payments made after January 31, 1942, of a total amount which 
would exceed the sum of (1) the consolidated net income of the Corporation and its consolidated subsidiaries earned after 
January 31, 1942, (2) the net proceeds of any securities issued after May 1, 1942 junior to the Debentures, and (3) the sum 
of $3,500,000.00. Of the consolidated earned surplus at July 31, 1943, $3,345,158.55 is unrestricted as to dividends under 
this agreement. 


(7) The consolidated net profit applicable to the common stock of R. H. Macy & Co., Inc. is segregated among the constituent 
groups as follows: 


YEAR ENDED 


JULY 31, AUGUST 1, 
1943 1942 
Net profit before federal taxes on income, and special provisions: 


R. H. Macy & Co., Inc. group (exclusive of groups which follow)...... $ 6,538,648 $ 2,924,626 
L. Bamberger & Co. group (exclusive of radio group)................ 1,790,434 1,682,340 
The Lasalle & Koch Company group.................sc0ecseeeeees 1,153,573 598,832 
somber ties pears igre eg.) ee RP Aen PAE Se ee ee NE 1,145,443 394,193 
Miia mrcies Ctntiee WHR as cs ko hese bane croc vesundacucthewcs 816,810 836,303 
$ 11,444,908 $ 6,436,294 
Deduct: 
Consolidated provision for federal taxes on income.................-. $ 7,285,000 $ 3,384,000 
Pe NONE oaiieicts a ve ceded evans ehsnp. ni adeaes haeubannes 613,132 — 


$ 7,898,132 $ 3,384,000 
$ 3,546,776 $ 3,052,294 


(8) The figures shown in the accompanying profit and loss statement for the year ended July 31, 1943 have been audited. Those 
for the year ended August 1, 1942 have been compiled from reports issued to stockholders for the year ended January 31, 1942 
and for the interim period of six months ended August 1, 1942, both of which also have been audited. As an audit was not made 


at August 2, 1941, the segregation of operating results between the two six-month periods in the year ended January 31, 1942 
has not been audited. 


(9) Investments of Macy’s Bank in U. S. Government, state, municipal and corporate obligations are stated at cost or market 
(calculated in the aggregate rather than by individual securities), whichever is lower. Market prices of such investments 
aggregated $5,128,784.93 at July 31, 1943 and $1,255,129.35 at August 1, 1942. Investments of the Bank in real estate 
mortgages are stated at cost, less repayments of principal. 
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TABLE NO. | 


R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 






a ss ts a es 


Oo 00 64 oe. 


COMPARATIVE BALANCE SHEET STATISTICS 


WORKING CAPITAL: 


Current assets: 
Cash and investments...... 
Notesand accounts receivable 
Merchandise inventories... . 
Other current assets........ 


Current liabilities............. 


Wothine Capital < . 6.0605 c98 3 


Ratio of current assets to current 
Galen >. 5 <5 s Fos Kaas 


LONG-TERM DEBT"): 


Ten Year debentures.......... 
ye Se ee are 
Mortgages payable............ 


Nores: 


(1) See Note 3 to financial statements. 


JULY 31, 
1943 


$28,781,767 
6,265,431 
22,438,114 
1,108,838 


$58,594,150 
14,641,189 


$43,952,961 


$11,204,000 
8,750,000 
574,750 


AUGUST 1, 
1942 


$12,241,578 


7,076,146 
33,520,155(1) 


829,619 


$53,667,498 


13,814,259 


$39,853,239 


$11,550,000 
9,375,000 
1,521,125 


JANUARY 31, 


1942 1941 


$ 9,145,432  $ 6,030,698 


FEBRUARY 1, 


Oo OO OF $F OF OF SO OF OF OF OF OF OH OO HO OH OH SH FO FH $F OO OF OF OF SF OF OF OF FF FS OF FH SO OF OO OF OF OF 04 4 + OH 4 OH | 


FEBRUARY 3, 


1940 


$ 7,519,496 
8,475,742 
15,885,222 

645,245 


$32,525,705 


7,671,373 


$24,854,332 


$ sodmiten 
5,000,000 
4,936,500 


$20,528,750 


$22,446,125 


12,041,943 ‘10,622,491 
21,646,778(1) 17,418,002 
1,077,199 684,134 
$43,911,352 $34,755,325 
13,937,412 8,268,175 
$29,973,940 $26,487,150 
3.15 4.20 
$-— $-—-— 
10,000,000 5,000,000 
2,875,000 3,924,500 
$12,875,000 $ 8,924,500 


$ 9,936,500 


(2) Long-term debt does not include instalments of such debt which are payable within one year from each year-end as such amounts 
represent current liabilities and are included under that caption in the above table of working capital. 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 


TABLE NO. 2 





COMPARATIVE OPERATING STATISTICS 


YEAR YEAR 6 MONTHS 

ENDED ENDED ENDED 

JULY 31, AUGUST 1, AUGUST 1, _ YEAR ENDED JANUARY/FEBRUARY | 
1943 1942) 1942 1942 1941 1940) 


eee heer rn rn a 


$43,693,992 $ 99,679,025 $ 87,642,150 $ 84,973,550 


NET RETAIL SALES: 
m. Hi. Macy & Co., Inc:....... $107,015,420 | $102,841,794 


L. Bamberger & Co........... 38,022,523 37,657,581 16,058,535 36,870,973 33,230,938 31,783,595 
The Lasalle & Koch Company... 10,475,039 9,044,080 4,096,085 8,478,630 7,102,771 6,837,051 
Davison-Paxon Company...... 11,246,612 8,556,322 3,675,295 8,494,268 7,347,719 6,839,491 


ee eee aa Se ee SO a ee eee —_—_ es 


$67,523,907 $153,522,896 $135,323,578 $130,433,687 


SO, _( §§{ ETT TK  —§— Pana meses seem: 
PEE EEE i OO —xXxXK§E_JH=E————————=" (  [[==—=-. =<... —§  §§ LL <<< =< —<—<§ i #+L_<L_ TCA -§ —<<—----o-,-\--o1o>omeen 


DEPRECIATION AND CER- 
TAIN OTHER DEDUC- 
TIONS (exclusive of amounts 
applicable to other income): 


Nores: 


(1) This fiscal year consisted of 53 weeks; all others 52 weeks. 


Maintenance and repairs....... $ 1,505,140 |$ 1,648,781) $ 711,788 $ 1,650,605 $ 1,341,929 $ 1,238,410 
EPOIMOCIATION Soo cisc sk o:5'e 3 st 2,864,396 2,826,985 1,431,242 2,765,518 2,649,456 2,680,188 
Taxes, other than those appli- 

cable to cost of goods sold and 

federal taxes on income...... 3,332,898 3,333,739 1,605,217 3,305,768 3,049,318 3,073,656 
Rents paid less rents received... 1,397,784 1,302,500 656,089 1,156,293 992,589 936,266 
Interest and debt discount and 

NN io 2 se tng deed te 576,379 468,848 314,935 276,991 294,426 377,442 
Purchase of paid-up annuities for 

pensioned employees........ — 1,237,000 ~_- 1,237,000 — — 

NET PROFIT AND DIVI- 

DENDS PAID: 
Net profit before minority inter- 

ests and federal taxes on income 11,464,148 8,797,868 2,390,393 8,137,346 5,423,890 4,875,229 
Federal taxes on income....... 7,285,000 3,384,000 1,224,000 2,870,000 1,053,000 820,000 
Share of profits (net) applicable 

to minority interests........ 19,240 79,706 31,843 95,051 101,880 113,192 
Provision for possible future de- 

cline of inventory values(3).. . 13,132 2,281,868 696,000 2,390,868 — week 
Provision for war and post war 

a. ee Ae ee 600,000 oa — — — — 
OS eae rere eae 3,546,776 3,052,294 438,550 2,781,427 4,269,010 3,942,037 
Number of shares of R. H. Macy 

& Co., Inc. common stock out- 

standing, less shares held in 

REE OP LW te er 1,656,067 1,656,067 1,656,067 1,656,067 1,659,554 1,657,574 
Net profit per share........... $2.14 $1.84 $ .26 $1.68 $2.57 $2.38 
Dividends paid per share. ..... 2.00 2.17 1.17 2.00 2.00 2.00 


(2) The fiscal year of the Corporation was changed as at August 1, 1942 from one ending on the Saturday nearest January 31 to one ending on the 
Saturday nearest July 31. For purposes of comparison, figures are presented in this tabulation for both the fiscal year ended August 1, 1942, 
and for the fiscal period of six months ended August 1, 1942. 

(3) During the year ended January 31, 1942, and the six months ended August 1, 1942, the Lifo (last-in, first-out) inventory method was in use and 
this method resulted in reducing inventories and net profits by $2,390,868.00 in the year ended January 31, 1942, and $696,000.00 in the six 
months ended August 1, 1942, a total of $3,086,868.00. During the year ended July 31, 1943, the Lifo method was abandoned and the method 
formerly in use was reinstituted. Accordingly, the inventories and net profits were increased by the previous reduction of $3,086,868.00. Simul- 
taneously, a reserve of $3,100,000.00 was provided from net profits for possible future decline of inventory values. In order to place the figures 
in this tabulation on a comparable basis for the entire period, the deductions from net profits as a result of the use of the Lifo method are shown 
as “‘Provision for Possible Future Decline of Inventory Values”. 
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